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Caucuses Unite Behind Public Health Insurance Plan Option 

(Washington DC) – In an unprecedented initiative, the leaders of four prominent groups in the 111th Congress – the Progressive Caucus (CPC), the Black Caucus (CBC), the Hispanic Caucus (CHC), and the Asian Pacific American Caucus (CAPAC) – have sent a joint letters to President Obama (ATTACHED) and the Democratic Leadership of the House and Senate stressing that ‘our support for enacting legislation this year to guarantee affordable health care for all firmly hinges on the inclusion of a robust public health insurance plan like Medicare.’

Together, one hundred seventeen Members of the House and Senate belong to at least one of these four congressional caucuses.  Hence, their unity in pushing for inclusion of a public health insurance plan like Medicare as part of comprehensive health care reform legislation is a formidable development in the unfolding policy debate inside and outside of Congress.

“As the debate on health care moves forward, we stand together with one voice for the communities that most need this reform,” said Congresswoman Nydia Velázquez, Chairwoman of the 24-Member CHC.  “With one out of every three Hispanics in our country likely to be uninsured and with so many Latino small business owners, we have to provide all Americans with the choice of a public health insurance plan.”

“The United States is the only industrialized nation in the world that does not provide universal health care,” said Congresswoman Barbara Lee, Chairwoman of the Congressional Black Caucus. “In a nation with 46 million uninsured individuals, it is time we put in place high quality comprehensive care for all. As we develop healthcare reform legislation, a public health insurance plan like Medicare and Medicaid must be included in order to guarantee equal access to quality affordable healthcare for everyone.”

“The importance of this issue is shown through the unity of the four caucuses,” said Congressman Raúl M. Grijalva, Co-Chair of the CPC. “We represent the most underrepresented communities, in which livelihoods are paralyzed due to health care being set as a privilege. We stand united to ensure health care is a right. A right that is fair and guaranteed for all.”

“The American people are united in declaring that our health care system is broken, and that we need to fix it,” said Congresswoman Lynn Woolsey, Co-Chair of the CPC.  “With this letter, more than a 100 Members of Congress are sending a message that we share the public’s outrage, and that we are committed to confronting this problem and developing a health care system that doesn’t leave anyone out.  That's why we need to make certain that any final healthcare reform legislation includes the option of a public health insurance plan to ensure that everyone has access to high quality, affordable care.”

“For too long, insurance companies have dictated the quality, quantity, and accessibility of healthcare to the American people,” said Congressman Mike Honda, Chair of Congressional Asian Pacific American Caucus (CAPAC). “A robust public health insurance plan will ensure true competition with those companies that reap egregious profits, and will present the opportunity to make deep, lasting changes in our healthcare system. A public plan will also provide a framework to eliminate racial and ethnic health disparities in some of the most underserved communities.”
# # #
For more information about the Caucuses, please visit: 
Honda.house.gov/capac
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April 24, 2009

The Honorable Barack Obama
President of the United States
1600 Pennsylvania Avenue, N.W.
Washington, DC 20500

Dear President Obama,

We write to express our support for enacting legislation this year to guarantee affordable health care
for all and to state that our support firmly hinges on the inclusion of a robust public health insurance
plan like Medicare. A public health insurance plan like Medicare is an essential component of reform
that is needed in order to provide competition, promote choice, and improve efficiency as well as
ensure health equity which is another indispensable element of a health reform plan. As Congress
develops health reform legislation, the design should make sure that all public health insurance plan
programs, including Medicare and Medicaid, receive at least the same consumer subsidies as private
insurance plans and pay competitive provider rates that guarantee equal access to affordable, quality
health care providers and services for all consumers.

A public health insurance plan like Medicare that competes with private insurers will set standards that
could help lower costs and improve access. Empirical evidence suggests that systems which
encourage competition reduce premiums and lower aggregate spending compared to a private
insurance-only approach. For instance, private health insurance premiums increased an average of 7.3
percent annually from 1997 to 2006, while Medicare spending per enrollee rose only 4.6 percent a year
for the same benefits—a full 37 percent difference. Similarly, the Federal Employee Health Benefit
Program (FEHBP), which does not have a public health insurance plan like Medicare, experienced
average premium increases totaling 69.3% over the past eight years.

Besides costs, there is strong evidence that private insurance-only approach will not provide equal
access to health care for all consumers. Even though Medicare pays higher payments to Medicare Part
D prescription drug plans to provide coverage for sicker patients, the 2009 Medicare Payment
Advisory Commission (MedPAC) report found that those plans are still designing benefits to
discourage enrollment of sicker patients. The Medicare Part D program does not have a public health
insurance plan.

Finally, it is essential that all public health insurance plans like Medicare reimburse providers at rates
that ensure their participation. For instance, the Governmental Accountability Office found in 2000
that most state Medicaid programs reimburse at such low rates that they have contributed to Medicaid
beneficiaries having difficulty accessing oral health care.
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obtain medical care, but to keep businesses competitive and constrain rising costs that are placing
unsustainable burdens on consumers, businesses and federal, state and local governments. We are
committed to working with you to pass comprehensive health care reform with a public health
insurance plan like Medicare that guarantees quality, affordable health coverage to all.
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